
 

 

REGISTRATION DOCUMENT                                        
                            

 
 
 

COLOR GROUP AS 
 

__________ 

 

 

The information contained in this registration document (the “Registration Document”) relates to the listing of bonds with a face value 

of NOK 500,000 each (the “Bonds”) issued by Color Group AS (the “Issuer” or the “Company”, taken together with its consolidated 

subsidiaries the “Group”) on 2 October 2019. The Bonds are guaranteed by Color Line AS (the “Guarantor”).  

 
 

__________ 

 

 

For the definitions of capitalised terms used throughout this Registration Document, see Section 9 “Definitions”. Investing in the Bonds 

involves risks; see Section 1 “Risk Factors” beginning on page 3. 

 

 

 

 

11 December 2019. 



 

1 
 

IMPORTANT INFORMATION 
 

The Joint Lead Managers and/or affiliated companies and/or officers, directors and employees may be a market maker or hold a position 

in any instrument or related instrument discussed in this Registration Document, and may perform or seek to perform financial advisory 

or banking services related to such instruments. The Joint Lead Managers’ corporate finance departments may act as manager or co-

manager for this Issuer in private and/or public placement and/or resale not publicly available or commonly known. 

_________ 

 

Copies of this Registration Document are not being mailed or otherwise distributed or sent in or into or made available in the United 

States other than on the Issuer’s web page. Persons receiving this document (including custodians, nominees and trustees) must not 

distribute or send such documents or any related documents in or into the United States.  

_________ 

 

Other than in compliance with applicable United States securities laws, no solicitations are being made or will be made, directly or 

indirectly, in the United States. Securities will not be registered under the United States Securities Act of 1933 and may not be offered 

or sold in the United States absent registration or an applicable exemption from registration requirements. 

_________ 

 

This Registration Document is valid for a period of up to 12 months following its approval by the Financial Supervisory Authority of 

Norway (Norwegian: Finanstilsynet) (the “Norwegian FSA”). This Registration Document should be read together with the Securities 

Note dated December 2019 (the “Securities Note”) and Summary dated 11 December 2019 (the “Summary”), which together with this 

Registration Document constitute a prospectus (the “Prospectus”).  

_________ 

 

The Prospectus has been prepared in order to provide information about the Company and its business in relation to the Listing of the 

Bonds and to comply with the Norwegian Securities Trading Act of 29 June 2007 no. 75 (as amended from time to time, the “Norwegian 

Securities Trading Act”) and related secondary legislation, including Regulation (EU) 2017/1129 of the European Parliament and of the 

Council of 14 June 2017 on the prospectus to be published when securities are offered to the public or admitted to trading on a 

regulated market, and repealing Directive 2014/71/EC, as amended and as implemented in Norway in accordance with Section 7-1 of the 

Norwegian Securities Trading Act (the “EU Prospectus Regulation”). The Prospectus has been prepared solely in the English language.  
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1. RISK FACTORS 

Prospective investors should consider, among other things, the risk factors set out in the Prospectus, including those set 
out in both this Registration Document and the Securities Note, before making an investment decision.  The risks and 
uncertainties described in the Prospectus are risks of which the Company is aware and that the Company considers to be 
material to its business. If any of these risks were to occur, the Company’s and/or the Guarantors’ business, financial 
condition, operating results and/or cash flows could be materially adversely affected, and the Company and/or the 
Guarantors could be unable to pay interest, principal or other amounts on or in connection with the Bonds.  Prospective 
investors should also read the detailed information set out in any accompanying Securities Note and reach their own 
views prior to making any investment decision. For the purpose of this Registration Document, the risk factors for the 
Issuer and the Guarantors are deemed to be the same. 

Investing in Bonds issued by Color Group AS (the “Company” or the “Issuer” and together with its subsidiaries the 
“Group”) and guaranteed by the Guarantor involves inherent risks. An investment in the Bonds is suitable only for 
investors who understand the risk factors associated with this type of investment and who can afford a loss of all or part 
of their investment. 

GENERAL 

Prior to any decision to invest in the Bonds, potential investors should carefully read and assess the following specific 
risks and the other information contained in this Registration Document. If any of the risks presented below materializes, 
individually or together with other circumstances, the business, financial condition, operating results and/or cash flows of 
the Company and the Group could be materially and adversely affected, the Company and/or the Guarantor could be 
unable to pay interest, principal or other amounts on or in connection with the Bonds, and the price of the Bonds may 
decline, causing investors to lose all or part of their invested capital. 

The primary risk factors in connection with an investment in the Bonds are described below and are, in the view of the 
Issuer, listed according to the possible negative impact they may have and the probability of their occurrence. The 
greatest risk within each category is mentioned first. A prospective investor should carefully consider the factors set out 
below and elsewhere in this Registration Document. 

RISKS RELATED TO THE ISSUER AND THE GROUP’S BUSINESS 

Structural risk 

The Issuer is a pure holding company without operating revenues on its own. As a result, the Issuer’s ability to fulfil its 
financial obligations is dependent on dividend distributions or other contributions from its shareholders or other members 
of the Group. Should the Group's operations not generate sufficient cash flow to satisfy future liquidity requirements 
and/or to finance future operations or if for other reasons the Group is not able to upstream funds to the Issuer, the 
Issuer may not be able to service or repay the Bonds, or alternatively to obtain or secure new financing.   

Terms and conditions of the Group’s debt arrangements require the Group (or members of the Group) to maintain 
specified financial ratios and satisfy financial covenants.  

Competition and market risk, may result in an adverse change in demand for the Group’s services 

The demand for transportation and cruise services depends upon a widely variety of matters applying to international and 
domestic customers, such as the state of the economy and the general level of demand.  Negative changes in the general 
economic situation, leading to lower business and private spending and increased unemployment, may adversely affect 
the demand for transportation and cruise services.  

The market for sea transport of passengers and freight is affected by industry-specific conditions, including changes in 
the market for alternative forms of transport such as air, rail or road. The market is also influenced by changes in local 
and regional competition, including opening of competing lines and deployment of additional capacity in existing lines.  

Enhanced focus on more environmentally friendly transport may lead to a decrease in the demand for the Group’s 
operations. The Group cannot give any guarantee that the current demand will remain or increase. There is no assurance 
that the Group will be able to compete effectively with existing and new competitors in the future. Increased 
competition may reduce the Issuer’s sales, selling prices and profit margins and may adversely affect its operating 
results.  
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The Group is dependent on access to suitable port facilities to carry out its business  

The Group invests substantial sums in developing port areas because the Group’s ferry business is dependent on access to 
suitable and to some degree customized ports and port facilities for an efficient operation. The different municipalities 
where the Group operates ports may change its criteria for awarding port-operating contracts. Sandefjord municipality 
has allocated sailing times valid from 1 January 2021 through 31 December 2025. Following 1 January 2026, Color Line has 
an option for prolongation for five more years. This option is thus dependent on Sandefjord municipality deciding to 
continue cruise traffic in its ports. The Group may also be exposed to increases in costs and charges imposed in the 
various ports, however subject restrictions under applicable laws and regulations. Any significant increase in these costs 
and charges could adversely affect the Group’s business and financial performance. 

The Group is subject to anti-trust risk 

The Group operates in markets which are subject to close scrutiny by the competition authorities with jurisdiction in the 
states in which the Group operates, including the European Commission and the EFTA Surveillance Authority. Any finding 
of breach of competition laws in such inquiries may have an significant adverse effect on the Group’s business, financial 
position, results of operations and available cash, because of potential fines, the costs associated with asserting the 
Group’s legal interests related to such inquiries and possible following litigation by third-parties claiming compensation 
for any alleged harm.  

Financial, interest and currency risk  

The Group focuses on maintaining a level of liquidity contingency that, as a minimum, will cover a peak load event. 
Liquidity available as at 31 December 2018 amounted to NOK 2,398 million (including undrawn credit lines). Surplus 
liquidity is placed primarily on the short-term money market. The Group’s has incurred substantial debt, and is therefore 
subject to an interest rate risk is through its loan portfolio. Changes in the interest rate level over time can have a 
negative effect on profits. The Group enters into interest rate swap agreements in order to achieve the desired ratio 
between fixed and floating rates of interest.  

The Group operates in different countries in Northern Europe. Currency risk arises when there are differences between 
income received and expenses paid in different currencies, particularly USD, EUR and DKK and in relation to 
investments/purchase of non-current assets and repayment of loans in foreign currency. As a result of the Group’s 
international operations, the Group is exposed to fluctuations in foreign exchange rates. 

Security, safety and environmental risks  

The Group uses RoPax ferries, one cargo vessel, port terminals, warehouses and cargo carrying equipment and other 
operating equipment, all of which involve operational risks. These risks are controlled and minimised partly through 
compliance with safety requirements and routines, as well as preventative work, and partly through insurance against 
risk. Environmental and safety measures are based on the Group’s safety and environmental policies, as well as official 
regulations and customer demand. Changes in these factors can increase costs. 

The Group may be subject to litigation, arbitration and other proceedings  

The Group anticipates that it may be involved in litigation matters from time to time in the future, including contractual 
litigation with customers, intellectual property litigation, tax or securities litigation and maritime lawsuits and labour 
litigation. The Group cannot predict with certainty the outcome or effect of any claim or other litigation matter, or a 
combination of these. If the Group is involved in any future litigation, or if the Group’s positions concerning current 
disputes are found to be incorrect, there may be an adverse effect on the Group’s business, financial position, results of 
operations and available cash, because of potential negative outcomes, the costs associated with asserting the Group’s 
claims or defending such lawsuits, and the diversion of management’s attention to these matters. 

Bunker risk 

The cost of bunker fuel accounted for some 10 per cent of the Group’s operating expenses in 2018 and represents an 
operational risk as a consequence of changes in the price of oil. At 31 December 2018, the Group had bunker hedging 
contracts in place for approximately 70 per cent of estimated consumption in 2019, approximately 45 per cent of 
estimated consumption in 2020 and approximately 8 per cent in 2021. The hedging contracts are based on the actual 
physical product consumed by the ships. The bunker hedging contracts in force at yearend had no impact on profits in 
2018. The fair value of hedging contracts in force at 31 December 2018 was NOK -148.6 million. All hedging contracts for 
bunker fuel expire in 2019, 2020 and 2021, and will impact on profits in the coming year. Changes in the market value of 
the remaining bunker contracts will not impact on profits, only on equity.  

As witnessed during the fall of 2019, the oil price can fluctuate a lot on the basis of one single event, such as the attack 
on a major Saudi oil processing plant on September 14. Changes in the oil price could have a material adverse effect on 
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the Company. With a change in the price of bunker fuel of +/- 10 per cent, the hedging contracts in place would impact 
profits by +/- NOK 40 million before tax. The effect on profits associated with hedging contracts is recorded in the 
accounts in accordance with hedge accounting principles and amount to a total of NOK 91 million for 2018. Hedging 
operations have functioned as intended in 2017 and 2018.  

Key staff and Industrial relations, wage costs 

The Group has many key employees who have substantial experience in their area of expertise. The loss of the service of 
any key employee without adequate replacement or the inability to attract new qualified personnel could have a material 
adverse effect on the business of the Company. Wages are a major component of the Group’s cost base. Any significant 
growth in wage costs may have a material adverse effect in the financial position and performance of the Group. 

Risks related with business development and investment  

The Group’s growth strategy, comprising both growth through the acquisition of activities and organic growth (e.g. the 
acquisition of tonnage), involves business development risks and investment risks. Primary risks associated with organic 
growth are related to capacity utilisation on the existing route network when deploying new or larger tonnage. 
Acquisitions of activities involve significant risks, which increase in line with the size of the investment and the 
complexity of the subsequent integration process. Risks associated with all forms of business development are managed 
by means of in-depth planning and decision-making processes based on internal policies and guidelines for investment.  

RISKS ASSOCIATED WITH THE INDUSTRY AND THE MARKET IN WHICH COMPANY/GROUP OPERATES  

Climate change and the regulation of greenhouse gases could have a negative impact on the Group’s business  

Due to concern over the risks of climate change, a number of countries and IMO have adopted, or are considering the 
adoption of, regulatory frameworks to reduce greenhouse gas emissions. Compliance with changes in laws, regulations 
and obligations relating to climate change could increase the Group’s costs related to operating and maintaining the 
Group’s assets. Any passage of climate control legislation or other regulatory initiatives by the IMO, the European Union, 
or any other countries in which the Group operates, or any treaty adopted at the international level to succeed the Kyoto 
Protocol, which restricts emissions of greenhouse gases, could require the Group to make significant financial 
expenditures which the Group cannot predict with certainty at this time.  

From 2018, new standards for reporting climate gas emission from ships in Europe apply. Color Line Marine AS (Color 
Line’s maritime operating company) and M/S Color Magic were fined in 2018 on the grounds of excessively high sulphur 
emissions by the vessel. Changes in future regulations could make the Group subject to future fines, penalties and/or 
have a negative impact on the Group’s business.  

Seasonality and weather related factors  

The Group is exposed to large seasonal variations in the number of passengers and earnings. Also, adverse weather 
conditions, especially during the fall and winter, may cause delays or cancellations of the Group’s services. In the past, 
the Group has had to cancel voyages due to weather conditions. Seasonality and service disruptions caused weather 
conditions or otherwise may have a negative impact on the operations and earnings of the Group. 

Physical loss or damage 

The Group’s operations are subject to the risk of physical loss or damage to its vessels. Although the Group have a 
number of safety measures and routines, unwanted events can still occur, like the small fire on board M/S Bohus on 16 
May 2019. Loss or damage to any of the Group’s assets, whether caused by fire, explosion, collision with other vessels or 
infrastructure such as wharfs or other port facilities, or as a result of the perils of the sea, may adversely affect the 
Group’s financial performance. Although the Group maintains insurance cover for its fleet, claims made pursuant to 
insurance policies may be disputed or the cover may prove to be inadequate. In addition, there may be exposure to legal 
liability arising out of the Group’s ownership or operation of that vessel, whether related to loss or damage to third party 
property or bodily injury. 

Legal and political risks  

The Group’s activities are affected by legal and regulatory changes regarding the shipping and transport sector as well as 
the overall conditions for infrastructure in Northern Europe. In addition to political bodies, the Group is subject to 
International Maritime Organisation (the “IMO”) conventions. The IMO is the UN body responsible for maritime issues, 
primarily safety and the environment.  

At the 2019 national congress of the political party Miljøpartiet de Grønne (MDG), the party adopted a decision to ban all 
cruise traffic in Norway that uses fossil engine fuel from year 2025. Even though this is not the adopted environmental 
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policy in Norway, it shows a change in political views towards less pollutant forms of transportation. A change in politics 
could have a material adverse effect in the financial position and performance of the Group. 

There is a risk that governments may from time to time make changes to policy and regulation. In this respect, certain 
tax schemes specific to the maritime sector have an impact on the Group’s costs, such as the taxation arrangements for 
staff at sea and the VAT exemption on tickets. The Group’s revenue derives partly from on board duty free-sales and 
casino/gambling, which are subject to specific regulations. A ban of for example slot machines (like the 2007 ban in 
Norway), would have a material negative effect on the Group’s earnings. Changes in laws and regulations regarding the 
Group’s operations and overall conditions may have a negative impact on the Group’s business, including higher costs or 
reduced revenue or profitability.  

A change in tax laws in any country in which the Group will operate could result in higher tax expense  

The Group is expected to have operations in Northern Europe. National tax laws and EU-directives and regulations are 
highly complex and subject to interpretation. Consequently, the Group may be subject to changing tax laws, directives 
and regulations, which may involve a reduction in the profitability of the Group. A change in these tax laws, Directives or 
Regulations, could result in a materially higher tax expense or a higher effective tax rate on the Group’s earnings. 
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3. BUSINESS OVERVIEW 

This Section provides an overview of the business of the Group as of the date of this Registration Document. You should 
read this Section in conjunction with the other parts of this Registration Document, in particular Section 1 "Risk 
Factors". 

3.1 Introduction 

The Group is a leading Northern European cruise and ferry company. The Group’s current fleet consist of seven vessels 
operating on four international lines between seven ports in Norway, Sweden, Denmark and Germany. The main 
operations of the Group include passenger traffic, freight shipment and forwarding, and the Group’s vessels offer 
conference facilities, hotel accommodation, restaurants, shops and entertainment. In addition, the Group has developed 
a variety of travel and adventure tourism concepts in collaboration with the shore-based travel and tourism industry, and 
the Group operates a hotel in Skagen, Denmark. The Group is headquartered in Oslo, Norway. 

On the service between Oslo in Norway and Kiel in Germany, the Group offers a cruise experience of the highest quality, 
while efficient transportation is the main priority on the shorter lines sailing from Kristiansand and Larvik in Norway to 
Hirtshals in Denmark. Transport and shopping is the main priority on the service between Sandefjord in Norway and 
Strømstad in Sweden. In addition, freight shipment and forwarding services are offered on all of the Group’s lines. The 
lines between each of Larvik and Hirtshals and Kristiansand and Hirtshals are key to inbound and outbound logistics in 
Norway, inter alia with respect to transport of fresh and processed fish. Cargo volume equivalent to approximately 
120,000 trucks are transported on the Groups lines between Norway and Denmark per year, highlighting the Group’s role 
in making goods transportation more environmentally efficient. The Group also operates a cargo service between Oslo 
and Kiel with the ro-ro vessel M/S Color Carrier.     

Although the Group’s fleet is tailor-made for the lines it operates, the cruise vessels sailing between Norway and 
Germany and the transport ferries operating between Norway and Denmark all offer similar on-board concepts and 
facilities. The standardisation of functions, delivery and passenger experiences enhances cost-effectiveness and gives the 
vessels a distinct profile based on efficiently functioning, well-reputed and attractive concepts. 

The Group employs approximately 2,400 people (full-time equivalents) in four countries and is currently the only shipping 
company headquartered in Norway operating international freight and passenger traffic to and from Norway using 
Norwegian-registered ships. Almost 3.84 million passengers travel on the Group’s vessels each year. In addition, the 
Group transports approximately 900,000 cars and 180,000 trailers (12 metre equivalents) a year. Some 600,000 of the 
yearly passengers are tourists travelling to Norway from abroad.  

The Group’s fleet has undergone a process of efficiency enhancements and modernisation in recent years. Following 
several years of heavy investments in new ships, infrastructure, booking solutions and innovative environmental 
technology, the Group now carries proportionally more freight and more passengers using fewer ships, fewer lines and 
fewer ports than in the past and is thus well positioned to meet the challenges of the future. 

Seaborne transportation is a priority area in the work to achieve national and international climate targets, and the 
Group has invested heavily in environmental measures, with the aim of minimising emissions of environmentally harmful 
substances to air and water. The vessel M/S Color Hybrid, which entered traffic in August 2019 between Sandefjord and 
Strömstad, Sweden is the world’s largest plug-in hybrid ferry, using hybrid technology and shore power to traffic parts of 
the route without emissions. All Norwegian ports used by the Group’s vessels are equipped with shore-based power supply 
facilities, reducing CO2 emissions with 10,000 tons annually, and scrubber technology was installed on most of the 
Group’s modern vessels in 2014/2015 (M/S Color Fantasy, M/S Color Magic, M/S SuperSpeed 1 and M/S SuperSpeed 2). M/S 
Viking runs on Gasoil (which is compliant with regulations) and M/S Hybrid runs on battery-technology. The Group 
supports the environmental vision formulated by the Norwegian Shipowners’ Association of zero emissions of harmful 
substances to the air and sea, and has established an investment programme to pursue this goal.  

Vision and Strategy 

The Group operates a clear strategy of differentiation; the Group offers high-quality cruises on the service between Oslo 
and Kiel in Germany, and efficient transport of freight and passengers on the shorter lines between Kristiansand and 
Larvik in Norway and Hirtshals in Denmark. Transport and shopping is the main priority on the route between Sandefjord 
in Norway and Strømstad in Sweden, in addition to cargo. The Group has also established a new cargo service between 
Oslo and Kiel with the ro-ro vessel M/S Color Carrier.  

The Group aims to be Europe’s best operator within cruise and transport. This has inter alia involved the introduction of 
online booking systems with integrated on-land travel and tourism packages, as well as forwarding solutions designed to 
enhance the efficiency of freight handling. 
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The Group has a strong focus on increasing value creation per guest (share-of-wallet) rather than focusing purely on 
passenger volumes. This includes focus on upselling, incremental sales and encouragement of utilization of on-board 
services, customer loyalty programs, hosting a mix of profitable guests and market expansion by identifying new customer 
groups with interest in travel at times when the Group’s vessels have spare capacity. The Group also aim to differentiate 
its prices, inter alia by applying multiple price levels within each category of booking (bucket), seasonal price lists, 
dynamic pricing of cargo, increasing automatization and through testing price elasticities on product- and market level. 
The Group has invested in new technology in recent years, which has paid substantial rewards in the form of efficiency 
gains, and has developed new digital platforms in order to be better able to serve the needs of the markets. In addition, 
the Group has invested heavily in the facilities offered on board the vessels.  

Continuous focus on reducing cost base is also an important part of the Group’s corporate strategy. Main cost initiatives 
for 2019 include improved procurement and logistics inter alia through long-term planning, further digitalization and 
further centralization of functions with an aim to utilize economies of scale, as well as maintaining tight control of cost 
base and a continued focus on new cost initiatives.   

The Group has a strategic focus on modern, tailor-made, environmental friendly and efficient tonnage. This also includes 
that future tonnage shall ensure value maximization on the applicable route and second-hand value.  The Group’s 
tonnage strategy furthermore includes long-term maintenance and development, with an “as new” vision applicable to all 
ships. In this respect, the Group has established 5-year plans for maintenance and development of existing tonnage, 
taking into account that customer preferences change over time and that the tonnage shall appear modern and up-to-
date, with constant considerations concerning potential refurbishment and value-creating changes. 

3.2 History and Development 

The Company was incorporated in 1990, based on a merger of the Kosmos companies Jahre Line and Norway Line. 
However, through its predecessors, the Group represents more than one hundred years of continuous line of traffic 
between Norway and Europe.  

Young shipping line - old history 

Color Line’s history can be traced right back to 1872 and a ferry connection between Kristiansand and Frederikshavn in 
Denmark, operated by the shipping line Kristiansands Dampskibsselskap. A different branch can be traced back to the 
England boat between Newcastle and Bergen from 1890. In 1961, Jahre Line started its first services from Oslo. These 
were between Oslo and Kiel.  

Color Line 1990 

In 1990, the same year as Color Line was established on the basis of a merger between the two Kosmos companies Jahre 
Line and Norway Line, Color Line took over the ferry activities of Fred. Olsen Lines. The acquisition strengthened Color 
Line’s strategic position and considerably expanded its activities. Later in the 1990s, the group contributed further to the 
consolidation of the Norwegian ferry-cruise market when it took over the operations of Larvik Line and Scandi Line. As 
part of this development, the Group took over Color Hotel Skagen in 1996.  

Investments and modernisation 

The Group invested heavily in new tonnage in the 2000s, replacing much of the older tonnage. The Group sold 5 of its 
older vessels during the period 2007-2008. During the period 2004-2008, 4 new ships were put into service; M/S Color 
Fantasy, M/S Color Magic, M/S SuperSpeed 1 and M/S SuperSpeed 2. The two cruise ships M/S Color Fantasy and M/S Color 
Magic were delivered in 2004 and 2007, respectively, while M/S SuperSpeed 1 and M/S SuperSpeed 2 were delivered in 
2008.   

Investment in the cruise ships M/S Color Fantasy and M/S Color Magic helped the Group to strengthen its market position 
as a leading cruise operator by combining the cruise ships’ high standards with conference facilities and the transport of 
cars and goods. New concepts were also introduced on the lines between Norway and Denmark, with the ships M/S 
SuperSpeed 1 and M/S SuperSpeed 2 sailing from Kristiansand and Larvik to Hirtshals. These vessels considerably 
increased capacity for passengers, cars and goods and reduced the crossing times. The Group also invested substantially 
in port infrastructure and a new terminal in Larvik in connection with the delivery of M/S SuperSpeed 2 in 2008, to reduce 
boarding times, and hence increase customer satisfaction. In the years 2014 and 2015, the Group installed scrubbers on 
each of M/S SuperSpeed 1, M/S SuperSpeed 2, M/S Color Magic and M/S Color Fantasy, during scheduled dockings. 

On 17 February 2017, Color Line Transport entered into an agreement with Ulstein Shipyard for the building of the 
world’s largest plug-in hybrid ship. In August 2019 the hybrid ship, named M/S Color Hybrid, went into service between 
Sandefjord and Strømstad. The ship was the first of its kind, with a considerably increased capacity for passengers and 
cars and substantially extended the offers to passengers of shopping and other on-board experiences. The vessel utilizes 
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new technological solutions designed to reduce emissions by charging the on-board batteries via a power cable from a 
shore-based power facility or using the ship’s generators. To facilitate this, a shore-based power facility has been put in 
place in Sandefjord, following which all the Norwegian ports used by the Groups vessels are equipped with this form of 
power supply. This allows all of the Group’s vessels to connect to shore-based power whilst in a Norwegian harbour, 
instead of running on their on-board generators. M/S Color Hybrid has replaced M/S Bohus at delivery. M/S Viking will 
undergo some environmental upgrades and continue in service. The Group has sold M/S Bohus.  

M/S Color Hybrid operates entirely on battery power when sailing in and out of the Sandefjord fjord to Sandefjord 
harbour. This means that the ship will have no emissions of harmful greenhouse gases, nitrogen or sulphur compounds 
into the air in the vicinity of the town, and noise will be considerably reduced. Furthermore, M/S Color Hybrid is one of 
the very few vessels with a fully-fledged waste heat recovery system, which allows for increased fuel efficiency as energy 
lost to heat is used for other purposes instead of venting it. A final advantage of M/S Color Hybrid is that having a hybrid 
propulsion system permits the ordinary fossil fuel engine to run at a constant power output once out on the high sea, with 
the electric engine providing the peaks in power requirements, which is considerable more energy efficient than 
constantly changing the output of the ordinary engines. 

Reflecting Color Line’s commitment to the environmentally friendly shipment of goods the Company purchased the ro-ro 
vessel M/S Finncarrier in June 2018. The new ship, which has been renamed M/S Color Carrier, commenced operations on 
the Oslo to Kiel service on 10 January 2019. The ship will be refitted to enable her to use shore-based power.   

For further information about the Group’s recent principal investments, see Section 3.10 “Recent Investing Activities”.    

Digitalization and new technology  

In recent years, the Group has invested substantial amounts in new technology, including a new, internet based booking 
and check-in solution (CBI). These solutions have made it possible to move bookings to digital interfaces, enabling the 
guests to efficiently book the journey themselves, rather than calling a booking centre. The new technology has led to an 
improved guest experience and represents a considerable efficiency step for the Group.  

The Group has a continued focus on efficiency and further operational improvements, inter alia by investment in new 
technology. In autumn 2017, the Group launched a new app for M/S Color Fantasy and M/S Color Magic whereby several 
aspects of the customer experience are digitalized, including information about and opportunities for pre-booking offers 
on-board and ordering table service in the show lounge straight from mobile devices. This, in combination with WiFi 
coverage in all guest areas on-board (public areas and cabins), provides considerable commercial opportunities on board 
the vessels. The app will be available with customized content for all vessels in the future.  

The Group has implemented a modern portfolio of CRM-systems both for business-to-customer (B2C) and business-to-
business (B2B), and the Group has also renewed the solution for customer surveys in order to be able to adapt fast to 
needed focus. The internal solutions has also been modernized and in the areas of human relations (HR), accounting, 
budgeting and reporting. 

Furthermore, the Group is working on implementing a new digital on-board system on its ferries. The time period for the 
implementation is 2019-2022.  

As part of the further development within the area of digitalization, the Group considers opportunities to form strategic 
partnerships inter alia for solutions enabling automatic connection to other players within the travel industry, and new 
replenishment system within retail.     

3.3 Fleet  

The Group has a modern and cost-effective fleet tailor-made for the lines it operates. The current fleet consists of seven 
vessels, six of which are designed for transport of both rolling cargo and passengers (Ro-Pax vessels), and one of which is 
designed for the transport of only rolling cargo (ro-ro vessel).  

Of the vessels in the Group’s current fleet, six of the vessels are owned by the Group and one (M/S SuperSpeed 2) is 
bareboat chartered in from Oslo Line AS, a company owned by ONS Ship Finance AS, which in turn is owned 38.6% by the 
Guarantor and 61.4% by O.N. Sunde AS).    
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M/S Color Fantasy 
Cruise ship travelling Oslo – Kiel 
In operation since:  2004 
Built:         Aker Yards, Turku, Finland  
Register:  NOR  
Home port: Oslo 
Tonnage:  74,500 GrT 
Length:  224 m 
Width:  35 m 
Cruise speed: 22 knots 
Max capacity: 3,000 persons 
Passenger cars: 750  
Trailers:  1,270 lane meters 
Owner:  Color Line Cruises AS  

 

 

  
M/S Color Magic 
Cruise ship travelling Oslo – Kiel 
In operation since: 2007 
Built:  Aker Yards, Turku, Finland  
Register:  NOR 
Home port: Oslo 
Tonnage:  75,100 GrT 
Length:  224 m 
Width:  35 m 
Cruise speed: 22 knots 
Max capacity: 3,000 persons 
Passenger cars: 550 
Trailers:  1,270 lane meters 
Owner:  Color Line Cruises AS 

 

  
M/S SuperSpeed 1 
Speed ship travelling Kristiansand - Hirtshals 
In operation since: 2008 
Built:  Aker Yards, Rauma, Finland  
Register:  NOR 
Home port: Kristiansand 
Tonnage:  36,822 GrT 
Length:  211.3 m 
Width:  26 m  
Cruise speed: 27 knots 
Max capacity: 2,400 persons 
Passenger cars: 750 
Trailers:  1,900 lane meters 
Owner:  Kristiansand Line AS 

 

 

  
M/S SuperSpeed 2 
Speed ship travelling Larvik - Hirtshals 
In operation since: 2008 
Built:  Aker Yards, Rauma, Finland 
Register:  NOR 
Home port: Kristiansand 
Tonnage:  33,500 GrT 
Length:  211.3 m 
Width:  26 m 
Cruise speed: 27 knots 
Max capacity: 2,000 persons 
Passenger cars: 764 
Trailers:  2,036 lane meters 
Owner:  Oslo Line AS 

 

 

  
M/S Color Viking 
Day ferry travelling Sandefjord - Strømstad 
In operation since: 1985 
Built:  Nakskov, Denmark 
Register:  NOR 
Home port: Sandefjord 
Tonnage:  19,763 GrT 
Length:  137 m 
Width:  24 m 
Cruise speed: 18 knots 
Max capacity: 1,773 persons 
Passenger cars: 370 
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Trailers:  490 lane meters
Owner:  Color Line Transport AS 
  
M/S Color Carrier  
Cargo vessel travelling Oslo - Kiel 
In operation since: 1998 
Built:  Fosen Yard, Norway 
Register:  NIS 
Home port: Oslo 
Tonnage:  12,433 GrT 
Length:  154.5 m 
Width:  22.7 m 
Cruise speed: 20 knots 
Trailers:  1,775 lane meters 
Owner:  Color Line Transport AS 

 

  
M/S Color Hybrid 
Plug-in hybrid vessel to be deployed on the Sandefjord – Strømstad 
route, replacing M/S Bohus in 2019 and M/S Color Viking in 2020 
Built:  Ulstein Shipyard, Norway 
Register:  NOR 
Home port: Sandefjord 
Tonnage:  27,000 GrT 
Length:  160 m 
Width:  27.1 m 
Cruise speed: 18 knots   
Max capacity: 2000 persons  
Passenger cars: 500 
Trailers:  760 lane meters 
Owner:  Color Line Transport AS 

 

 

  

3.4 Lines 

The Group operates four international lines between seven ports in Norway, Germany, Denmark and Sweden; Oslo – Kiel 
(serviced by M/S Color Fantasy, M/S Color Magic and M/S Color Carrier), Sandefjord – Strømstad (serviced by M/S Color 
Viking and M/S Color Hybrid), Larvik - Hirtshals (serviced by M/S Superspeed 2) and Kristiansand – Hirtshals (serviced by 
M/S Superspeed 1).  
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Each of the lines targets a distinct market with carefully crafted value proposition. The cruise services offered on the 
route between Oslo and Kiel aim to create travel motives through innovative experiences, typically for 2-3 days, while 
the lines from Larvik and Kristiansand to Hirtshals aim to offer a comfortable travel break with holiday-motivated 
transport as its main market. The main market for the line between Sandefjord and Strømstad is the market for shopping 
and enjoyment. However, shopping is an important travel motivator for the Group’s customers on all lines and a 
significant contributor to the Group’s financial results. The Group started to operate a cargo service between Oslo and 
Kiel January 2019, increasing transport capacity on the route by up to 36,000 cargo consignments a year. 

On the Sandefjord – Strømstad service, the Group has four daily departures from each of Sandefjord and Strømstad. The 
vessels operating the service are M/S Color Hybrid that was delivered in August 2019 and M/S Color Viking. The 
departures operated (10:00 CET and 17:00 CET from Sandefjord with M/S Color Hybrid and 07:00 CET and 13:30 CET from 
Sandefjord with M/S Color Viking) apply until 31 December 2025, with an option for additional 5 years for the 10:00 and 
17:00 departures if the Municipality of Sandefjord decides to keep the inner harbour in Sandefjord port open for ferry 
operations. The Group may alternatively operate the service through another port of call in Norway, e.g. Larvik.  

Enhanced competitiveness 

With effect from 1 March 2016 the Norwegian Government implemented a number of important measures aimed at 
strengthening the Norwegian flag and the competitiveness of Norwegian seafarers. The measures are based on the 
Government’s maritime strategy, which was launched on 29 May 2015 and on the recommendations of the Commission on 
Trade Areas in the autumn of 2014.  

For the Group, the changes involved a strengthening of the subsidy scheme for crew members working on ships registered 
in the Norwegian Ordinary Register (NOR) in that the limits governing maximum payments were removed and the scheme 
following the changes apply to the entire crew.   

The Norwegian Government has declared that it is important to secure competitive conditions for Norwegian registered 
ferries in traffic in international waters, to which the adopted reduction in stringency will contribute.  

3.5 Hotel Operations 

In addition to the Group’s maritime area of operations, the Group owns and operates a hotel in Skagen, Denmark; Color 
Hotel Skagen. The hotel is a 4-star hotel and is located 2 km outside of Skagen on the northern tip of Denmark, an area 
which attracts two million visitors annually. The hotel was built in 1968, and was acquired by the Group in 1996. Color 
Hotel Skagen offers 103 rooms and 48 apartments, with a total capacity of 400 beds. The hotel offers extensive 
conference capabilities for up to 350 persons. Other facilities of the hotel include heated pool, Finnish saunas, beach 
volleyball, mini golf, fitness centre, bars and restaurants. The hotel is rated #1 on TripAdvisor in its region.  

3.6 Management 

The Group’s fleet is managed by Color Line Marine AS (“Color Line Marine”), based in Sandefjord, Norway. Crewing of 
the Group’s vessels is managed by Color Line Crew AS (“Color Line Crew”), based in Oslo. Both Color Line Marine and 
Color Line Crew are wholly-owned subsidiaries of the Guarantor.  

3.7 Social Responsibility 

The Group works systematically within the areas in which an extensive degree of social responsibility is required, and the 
Group is highly conscious of its role in the communities in which it operates. 

Diversity and responsibility 

The Group is one of the largest maritime training organisations in Norway, with 35 apprentices and 15 cadets (during 
summer months) on deck and in the engine room and just under 40 apprentices in the shipboard hotel operations. The 
Group works systematically to make a career at sea an attractive option, and makes an important contribution to 
Norwegian maritime expertise. Under the net pay scheme, the Group is committed to making fixed monthly payments to 
the foundation Stiftelsen Norsk Maritim Kompetanse, which was established in 2003 to give apprentices and cadets 
opportunities in the Norwegian maritime sector. The funds of the foundation are also used for skills building and 
recruitment programmes, as well as for projects in the areas of health, environment and safety in the maritime 
industries. 

The Group is committed to a diverse working environment. The bedrock of the Group’s personnel policy is equality of 
treatment and non-discrimination. A continuous dialogue is conducted with the Group’s employees, both through 
information meetings and in discussions in the ship owners committee (Nw: Rederistyret), where the employee 
representatives meet the management of the Group. 
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Data protection and information security 

The Group takes data protection seriously and works to ensure that personal data are handled safely. The Group has 
established a dedicated data protection officer to assist in promoting awareness about and competence in the processing 
of personal data. The data protection officer operates as part of a team comprising the IT Security Manager and the 
company’s Technical Security Manager in ensuring that the necessary knowledge about the correct processing of personal 
data goes out to all parts of the organisation. Most of the Group’s processing of personal data is done in connection with 
the travel administration, and each year the Group processes substantial quantities of digital information. The Group’s 
personal data policy statement describes the ways in which compliance with the Norwegian Personal Data Act is 
safeguarded.  

Responsible gambling 

In 2009, the Group was granted a licence by the Norwegian authorities to organise casino and gambling operations on 
board its ships. These operations are overseen by the Norwegian Gaming and Foundation Authority (Nw. Lotteri- og 
stiftelsestilsynet). Each year, the Group distributes a statutorily-determined percentage of profits from on-board 
gambling to cultural, sporting and other voluntary organisation in Norway. With the aim of counteracting gambling 
addiction and inappropriate gambling behaviour, the Group has put in place efficient control mechanisms and training 
programmes. 

Travel, Tourism and the Maritime Industry 

The Group’s operations and role in society affect a broad range of interests. The operations of the Group have far-
reaching ripple effects on Norwegian travelling and tourism, arts and culture and local communities. As a key player in 
the travel, tourism and maritime industry, the Group conducts an active and ongoing dialogue with representatives of the 
most important interest groupings. The Group is represented in amongst other the following forums: the Norwegian 
Shipowners’ Association’s boards and committees, Interferry Europe, DNV GL’s Ferry Committee, Norwegian Logistics and 
Freight Association, the Foundation for Norwegian Maritime Expertise, the Norwegian-German Chamber of Commerce, the 
Norwegian Tourism Partners, NCE Tourism, as well as a range of other industry organisations at local, national and 
international level. 

3.8 Safety and Environmental Matters  

Health, safety and environment (HSE) is pivotal to the Group’s operations, and the Group endeavours at all times to 
prevent situations that might lead to injury or damage to life, health or the environment. The Group’s safety 
management system is at a high standard to safeguard passengers, crew, environment and third parties from any risk, and 
the Group places great emphasis on ensuring that its operations are compliant with current legislation and requirements.  

Safety and Contingency Plans 

The Group conducts regular training sessions and courses on safety work for shipboard employees, including training 
sessions in collaboration with the emergency services and other operators. These exercises have confirmed the high 
quality of the Group’s safety procedures. Furthermore, routines for reporting incidents and subsequent investigations are 
constantly being improved so that the Group achieves a better insight into potential risks in the operation, and possibility 
to implement preventive measures to avoid incidents. This work has resulted in a reduction in the number of serious non-
conformances, which can be seen e.g. in the consistently low number of observations made during Port State Controls. 
The Group also receives positive feedback from both internal and external audits, such as audits by the classification 
organisation and the shipping authorities.  

The security systems and any associated security equipment of all of the Group’s vessels have been satisfactorily verified 
in accordance with the International Code for the Security of Ships and of Port Facilities (ISPS). Furthermore, all of the 
Group’s vessels have been granted valid safety management certificates issued under the provisions of the International 
Convention for the Safety of Life at Sea (SOLAS) and the International Management Code for the Safe Operation of Ships 
and for Pollution Prevention (ISM Code).    

All of the Group’s vessels carry highly visible information regarding safety routines on board. An overview of on-board 
safety procedures and routines is also available on Color Line’s website, www.colorline.no.  

Environmental Matters  

The Group operates in maritime environments, which are subject to the forces of nature as well as environmental and 
climatological factors. Furthermore, the Group’s operations are subject to numerous laws and regulations and standards 
in the form of international treaties and maritime regimes, flag state requirements, classification requirements, national 
environmental laws and regulations and navigations and operating permits requirements. These regulatory and 
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environmental factors are of importance to the operation of the Group’s vessels, including issues related to inter alia 
climate gas emissions, energy efficiency and emissions of sulphur oxides. See in this respect also Section 1 “Risk Factors”. 

Climate gas emissions 

The Group reports annual climate gas emissions by its fleet of ships in accordance with an UN-recommended reporting 
standard (the GHG Protocol, developed by the World Resources Institute (WRI) and the World Business Council for 
Sustainable Development (WBCSD)). Climate accounts are compiled for the Group’s ships and for the maritime operating 
company Color Line Marine’s shore-based activities. The climate gas emissions of the Group as a whole derive from office 
buildings, its fleet of vehicles, travel, but, not surprisingly, most (more than 90 per cent) of the emissions derive from the 
combustion of fuel by ships’ engines in the course of the operations of the fleet. The Group continuously aims to reduce 
emissions of climate gases, and strive to improve environmentally friendly solutions through choices of technology and 
operation patterns, as well as to adapt to social, commercial and regulatory requirements. 

Energy efficiency 

In accordance with international requirements and resolutions by the International Maritime Organization (IMO), a SEEMP 
(Ship Energy Efficiency Management Plan) was implemented and performed for all of the Group’s vessels with effect from 
January 2013 onwards. The Group constantly seeks to reduce its total use of energy, both onboard ships and onshore. The 
Group increased its energy efficiency during 2016, primarily through the use of shore-based power and the installation of 
LED lighting in place of older technology. This reduces electricity use and, as a consequence, fuel consumption onboard 
the ships.    

Sulphur oxides 

The requirements governing emissions of sulphur oxides by ships were made substantially stricter with effect from 1 
January 2015 for all of the Group’s areas of operations. Pursuant to MARPOL Annex VI, the limit for sulphur content in 
fuel used by ships in SOx Emission Control Areas (ECA) was reduced from 1.0 per cent to 0.1 per cent, corresponding to 
SOx emission level in exhaust gases to air/atmosphere. 

2016 was the first full year of operations under this regime, which effectively reduces the SOx emissions of the ships by 
almost 90 per cent compared to previous levels (2014). In order to comply with the new requirements, the Group uses 
exhaust gas cleaning systems (EGCS or scrubbers) on the main engines of M/S SuperSpeed 1, M/S SuperSpeed 2, M/S Color 
Fantasy and M/S Color Magic.  

Since 2016, the main engines on the EGCS ships use fuel which the new EGCS wash down to a level with a sulphur content 
of less than 0.1 per cent. M/S Color Viking use Gasoil which satisfy the new requirements post 1 January 2015 (0.1 per 
cent sulphur in the fuel). Since this date, the auxiliary engines of all of the Group’s vessels, that uses fuel,  have used 
fuels with a sulphur content of less than 0.1 per cent, also when the vessels are at sea. Color Hybrid runs on battery-
technology.  

3.9 Material Contracts  

There are no material contracts that are not entered into in the ordinary course of the Issuer's or the Guarantor’s 
business, which could result in any member of the Group being under an obligation or entitlement that is material to the 
Issuer’s or the Guarantor’s ability to meet its obligation to security holders in respect of the Bonds. 

3.10 Recent Investments 

Principal investments since the date of the last published financial statements 

On 13 July 2018, Color Line Transport entered into an agreement to purchase the roll on-roll off cargo vessel MV 
Finncarrier and charter the vessel back to the seller until the first week of January 2019. The purchase price was EUR 15 
million. 

M/S Color Hybrid was delivered to the Company in August 2019. The vessel is financed through a 12–year ECA financing in 
the amount of approximately NOK 990 million, arranged through the Norwegian Export Credit Guarantee Agency and 
Export Credit Norway.   

Other than the transactions described above, the Group has not made any principal investments since the date of the last 
published financial statements. 
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Principal future investments   

On-board app and digital on-board system 

In connection with the development and implementation of a new on-board app, cargo-system and digital on-board 
system, the Company estimates that additional investments in the total amount of NOK 100 million will be required for 
the years 2018 to 2021. 

New warehouse 

A new warehouse is under construction in Hirtshals, Denmark, with estimated completion in 2019. The total cost of the 
new warehouse will be NOK 58.5 million. The Group contemplates to finance the investment with own capital. 

Maintenance and development of existing tonnage 

Under the applicable 5-year plans for maintenance and development of existing tonnage, the Group estimates that 
investments in the range NOK 100 million will be required annually. These investments form part of the Group’s “as 
new”-vision for its vessels. 

Apart from the above, the Group does not have any other firm commitments or obligations to make significant future 
investments. 

3.11 Market Overview 

Introduction 

The Group offer quality cruises & transport, efficient transportation & shopping (collectively the “passenger market”), 
and freight services on the four routes connecting Norway to Denmark, Germany and Sweden.   

Today a multiple of cruise and ferry lines service a large number of European ports with a wide variety of vessels. For 
Northern Europe, the market has proven to be highly resilient through economical turmoil’s and geopolitical events. Same 
trend also evident for Color Group who has been able to maintain a steady flow of freight units, passengers and car 
transportation over the last five years.   

Figure 1: Color Group’s development in volume of passengers, cars and freight units 2014-2018 

 

 
Source: Color Group AS annual report 2018 

 

Passenger market 

Key trends 

The demand for travel is increasing and according to the World Travel and Tourism Council’s (“WTTC”) ‘Global Economic 
Impact 2019’ report, 2018 was the eight year in a row that Travel & Tourism has outpaced the global economy. According 
to the WTTC Travel & Tourism’s contribution to World GDP in 2018 was 10.4% and approximately one out of ten jobs 
worldwide are now in the Travel & Tourism industry. On the back of strong underlying fundamentals, the WTTC forecasts 
the industry to grow by 3.6% in 2019, somewhat down from 3.9% in 2018. 

The observed and forecasted growth within the Travel & Tourism industry is likely to have a continued increase in 
demand for the Group’s products and services.  
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Demand for travel among Norwegians 

Fuelled by a steadily increasing disposable income, there has been a firm growth in demand for travel among Norwegians. 
According to EUROSTAT, Norway is alongside the Group’s other key markets Germany, Sweden, and Denmark among the 
countries with the highest disposable income per capita in Europe.   

Figure 2: Real disposable income in Norway (rebased to 100 in 2008) 2005-2018 and disposable income per 
household per capita (EUR thousands)1 

 
Source: EUROSTAT 

 
 

According to the World Travel and Tourism Council’s (“WTTC”) ‘Economic Impact Norway 2019’, Travel & Tourism 
accounts for 9.0% of Norwegian GDP, and 12.5% of total employment in Norway. Looking at the main travel destinations 
for Norwegians, Denmark and Sweden tops the list, while Sweden, Germany and Denmark tops the list of inbound arrivals. 
As key destinations for the Group, the demonstrated attractiveness of theses destinations is positive.  

Figure 3: Outbound departures from Norway as average shares over the 2015-2017 period, and inbound arrivals to Norway as 
average shares over the 2015-2017 period 
 

Source: the World Travel and Tourism Council’s (“WTTC”) ‘Economic Impact Norway 2019’ 

 

 

The big price differences between Norway and other countries, especially on alcohol and tobacco products serve as a 
powerful stimulus to private import in connection with travelling, and particularly cross- border shopping in neighbouring 
countries. The amount of cross-border trips made by Norwegians, and the spending per trips has also shown to be resilient 
to currency fluctuations. 

 

 

                                                      

1 Calculated as the adjusted gross disposable income of households and Non-Profit Institutions Serving Households (NPISH) divided by the 
purchasing power parities (PPP) of the actual individual consumption of households and by the total resident population. 
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Figure 4: Cross border trips and spending and price levels across neighbouring countries 

 
Source: Statistics Norway 

 

 

Attractiveness of Norway as a travel destination 

Norway offers a broad range of adventurous activities for tourist and is relatively easy to reach. Several factors have 
contributed to the strong growth in Norwegian inbound tourism in recent years, including a reputation for stunning 
natural beauty that caters well for experience-based holidays. The country has experienced a surge in visitors from new 
and emerging markets such as China and India, and in a time when the geopolitical crises around the globe are 
influencing destination choices, Norway is according to a survey conducted by IPK2 perceived as one of the safest 
destinations globally. Furthermore, a weak Norwegian Krone on top of already competitively priced accommodation has 
made Norway a more affordable destination for visitors. 

 

Figure 5: Guest nights in hotels by foreign nationals (million) 

Source: Statistics Norway, Cruise Norway and Innovasjon Norge 

 

  

                                                      

2 IPK International (published by Innovasjon Norge in «Nøkkeltall for norsk turisme 2018»). Survey conducted in 42 major tourism source 
markets. 
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Freight market 

Traditionally, Norway’s export has mainly consisted of energy-intensive products and imports to a large degree high-
technology items. The graphs below summaries the development of Norwegian export and import of traditional goods 
(i.e. excluding ships, oil platforms, and crude oil) since 2000. 

 

Figure 7: Norwegian traditional annual goods export and import (2000-2018, NOK billion) 

Source: Statistics Norway  

 

Following growth through 2018 and 2019 Q1, export of traditional goods fell in Q2 2019 and according to Statistics Norway 
the decline in Q2 2019 was almost as large as the upswing in Q1 2019, e.g. due to a reduction in the export of engineering 
products and refined petroleum products, together accounting for about 30 percent of traditional goods exports. On the 
back of recent trade tensions, weak or negative growth figures for several countries including major trading partners such 
as Sweden, the UK and Germany, Statistics Norway has revised down their growth projections for global market growth. 
However, Statistics Norway projects that improved cost-competitiveness partly on the back of a weak Norwegian Krone 
will lead to Norwegian Export gaining market shares. Traditional goods import also increased in 2018, and is expected to 
grow slightly in the years to come.3 

According to Statistics Norway, gross freights for enterprises within ocean transport totalled at NOK 125.9 billion in 2017, 
of which enterprises within the passenger vessels sphere accounted for NOK 3.7 billion. 

 
Figure 8: Gross freights 2013-2017, by type of vessel 

Source: Statistics Norway  

 

  

                                                      

3 Source: Economic Survey 3/2019 (available at www.ssb.no) 
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According to Statistics Norway, ferry transport between Norway and foreign countries amounted to 2.4 million tonnes in 
2018, translating into a CAGR of 4% since 2012. 

Figure 9: Ferry transport between Norway and foreign countries 

Source: Statistics Norway  

 

Sources of Industry and Market Data 

To the extent not otherwise indicated, the information contained in this Registration Document on the market 
environment, market developments, growth rates, market trends, market positions, industry trends, competition in the 
industry in which the Company operates and similar information are estimates based on data compiled by professional 
organisations, consultants and analysts; in addition to market data from other external and publicly available sources as 
well as the Company's knowledge of the markets. 

The relevant market data from WTTC are publicly available under https://www.wttc.org/economic-impact/country-
analysis/region-data/ 

While the Company has compiled, extracted and reproduced such market and other industry data from external sources, 
the Company has not independently verified the correctness of such data. Thus, the Company takes no responsibility for 
the correctness of such data. The Company cautions prospective investors not to place undue reliance on the above 
mentioned data. 

The Company confirms that where information has been sourced from a third party, such information has been accurately 
reproduced and that as far as the Company is aware and is able to ascertain from information published by that third 
party, no facts have been omitted that would render the reproduced information inaccurate or misleading. Where 
information sourced from third parties has been presented, the source of such information has been identified.  

In addition, although the Company believes its internal estimates to be reasonable, such estimates have not been verified 
by any independent sources and the Company cannot assure prospective investors as to their accuracy or that a third 
party using different methods to assemble, analyse or compute market data would obtain the same results. The Company 
does not intend to or assume any obligations to update industry or market data set forth in this Registration Document. 
Finally, behaviour, preferences and trends in the marketplace tend to change. As a result, prospective investors should 
be aware that data in this Registration Document and estimates based on those data may not be reliable indicators of 
future results. 
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4. FINANCIAL INFORMATION CONCERNING THE GROUP’S ASSETS AND LIABILITIES, FINANCIAL 
POSITION AND PROFITS AND LOSSES 

This section should be read together with the financial statements of the Issuer which are incorporated by reference to 
this Prospectus and the Guarantor which are appended to this Registration Document as Appendix A. 

4.1 Introduction 

The Issuer prepares its consolidated financial statements in accordance with IFRS. The audited consolidated financial 
statements of the Issuer for the years for the years ended 31 December 2018 and 31 December 2017 are attached to this 
Registration Document.   

The Guarantor prepares its financial statements in accordance with NAS. The audited financial statements of the 
Guarantor for the years ended 31 December 2018 and 31 December 2017 are attached to this Registration Document. 

As the Group leases the vessel M/S SuperSpeed 2, and leasing expenses constitute a significant cost element. A new IFRS 
standard was implemented in 2019 (IFRS 16 – Leasing), and the new standard will have an impact on the Issuer’s 
consolidated financial statements going forward.  

The historical financial information described in this Registration Document for the Issuer and the Guarantor has been 
audited. 

4.2 Legal and Arbitration Proceedings  

As of the date of this Prospectus, the Company is not aware of any governmental, legal or arbitration proceedings during 
the course of the preceding twelve months, including any such proceedings which are pending or threatened, of such 
importance that they have had in the recent past, or may have, a significant effect on the Company or the Group’s 
financial position or profitability.  

4.3 Recent Developments  

On 19 September 2019 the Issuer successfully completed a new unsecured bond issue of NOK 800 million with maturity 
date in October 2024. The net proceeds from the new bond issue will be used for refinancing and general corporate 
purposes.  In conjunction with the bond issue, the Company has repurchased NOK 56 million of the outstanding bond 
COLG12 (ISIN NO 0010737133) and NOK 115 million of the outstanding bond COLG13 (ISIN NO 0010767635).  

Other than the developments mentioned above, there has been no significant change in the Group’s financial and trading 
position since the end of the last financial period for which audited financial information has been published. 

4.4 Trend Information 

There has been no material adverse change in the prospects of the Issuer or the Guarantor since the date of the last 
published audited financial statements. 

There are no known trends, uncertainties, demands, commitments or events that are reasonably likely to have a material 
effect on the Issuer's or the Guarantor’s prospects for at least the current financial year. 

4.5 Other  

There are no recent events particular to the Issuer or the Guarantor which is to a material extent relevant to the 
evaluation of the Issuer’s or the Guarantor’s solvency. 
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5. THE BOARD OF DIRECTORS, EXECUTIVE MANAGEMENT AND SUPERVISORY BODIES 

This Section contains information about the Board of Directors, Executive Management and Supervisory Bodies of the 
Issuer and the Guarantor. 

5.1 Overview 

The Board of Directors of each of the Issuer and the Guarantor is responsible for the overall management of the 
respective company. In accordance with Norwegian law, the Board of Directors is responsible for, among other things, 
supervising the general and day-to-day management of the company’s business; ensuring proper organisation, preparing 
plans and budgets for its activities; ensuring that the activities, accounts and asset management are subject to adequate 
controls and to undertake investigations necessary to ensure compliance with its duties. The Board of Directors may 
delegate such matters as it seems fit to the executive management. 

The executive management of each of the Issuer and the Guarantor is responsible for the day-to-day management of the 
respective company’s operations in accordance with instructions set out by the Board of Directors. Among other 
responsibilities, the CEO is responsible for keeping the relevant company’s accounts in accordance with existing 
Norwegian legislation and regulations and for managing the company's assets in a responsible manner. In addition, at least 
once a month the CEO must brief the Board of Directors about the relevant company's activities, financial position and 
operating results. 

5.2 The Issuer 

Board of Directors 

The Issuer’s Board of Directors consists of the following members as of the date of this Prospectus:  

Name Position Principle Activity 

Morten Garmann Chairman Attorney and Partner in Gram Hambro 
& Garman Advokatfirma AS

Olav Nils Sunde Director Group President/CEO of the Group 
Alexander Sunde Director CEO of O.N. Sunde AS  
Bjørn Petter Paulsen Director Group CFO 

 
Executive Management 

The Issuer’s executive management currently consists of the following members as of the date of this Prospectus: 

Name Position Principle Activity 

Olav Nils Sunde Group President/CEO Group President/CEO of the Group
Bjørn Petter Paulsen Group CFO Group CFO 
Christian Arndt Executive Vice President Finance Executive Vice President Finance of the 

Group

 
Audit Committee 

The Issuer has an audit committee, the members of which as of the date of this Registration Document are Morten 
Garmann (Chair) and Alexander Sunde, both members of the Board of Directors. The Issuer’s audit committee is 
responsible for implementing the Company’s internal control procedures. The areas of focus of the Issuer’s audit 
committee are: 

• financial reporting;  
• internal control procedures; and 
• risk management.  

The members of the audit committee are independent of the Issuer's day-to-day management and key business 
associates. The audit committee reports and makes recommendations to the Board of Directors, but the Board of 
Directors retains responsibility for implementing such recommendations. 

The Issuer’s registered business address, Bryggegata 3, 0250 Oslo, Norway, serves as c/o address for the members of the 
Board of Directors, the executive management and the audit committee in relation to their position in the Issuer. 
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5.3 The Guarantor 

Board of Directors 

The Guarantor’s Board of Directors consists of the following members as of the date of this Prospectus:  

Name Position Principle Activity 

Olav Nils Sunde Chairman Group President/CEO of the Group 
Morten Garmann Director Attorney and Partner in Gram Hambro 

& Garman Advokatfirma AS
Alexander Sunde Director CEO of O.N. Sunde AS  
Bjørn Petter Paulsen Director Group CFO 

 

Executive Management 

The Guarantor’s executive management currently consists of the following members as of the date of this Prospectus:  

Name Position Principle Activity 

Trond Hans Kleivdal President and CEO President and CEO of the Guarantor 
Mette Krabberød Executive Vice President Economy Executive Vice President Economy of 

the Guarantor 
Helge Otto Mathisen Executive Vice President 

Communication and Public Affairs 
Executive Vice President of the 
Guarantor Communication and Public 
Affairs of the Guarantor 

Einar Monstad Executive Vice President HR Executive Vice President HR of the 
Guarantor 

Boge Guldbrandsen Executive Vice President Strategy and 
Business Development

Executive Vice President Strategy and 
Business Development of the Guarantor

Marianne Gade Gørbitz Executive Vice President IT Executive Vice President IT of the 
Guarantor 

Frode Hansen Executive Vice President Sales and 
Marketing

Executive Vice President Sales and 
Marketing of the Guarantor

Thomas Gudbjerg Executive Vice President Commercial 
and Hotels On Board

Executive Vice President Commercial 
and Hotels On Board of the Guarantor

Terje Røli Executive Vice President Cargo Executive Vice President Cargo of the 
Guarantor 

Jan Helge Pile Executive Vice President Technical 
Maritime Operations

Executive Vice President Technical 
Maritime Operations of the Guarantor

 

The Guarantor’s registered business address, Hjortnes, 0250 Oslo, Norway, serves as c/o address for the members of the 
Board of Directors and the executive management in relation to their position in the Guarantor. 

5.4 Disclosure of Conflicts of Interests 

To the Group’s knowledge, there are currently no actual or potential conflicts of interest between any duties to the 
Issuer, and/or to the Guarantor, of the members of the Board of Directors or the senior management and their private 
interests and/or other duties. 

5.5 Corporate Governance 

The Issuer’s, and the Guarantor’s, corporate governance principles are based on the Norwegian Code of Practice. The 
Issuer reports its principles and practice with regard to corporate governance in accordance with Section 3-3b third 
paragraph of the Norwegian Accounting Act, and follows the recommendations from NUES. 
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6. INFORMATION ABOUT THE ISSUER AND THE GUARANTOR 

The following is a summary of certain corporate information and other information relating to the Issuer and the 
Guarantor. 

6.1 Incorporation; Registration Number; Registered Office and Other Company Information 

The Issuer 

The Issuer is a Norwegian private limited liability company (Nw. aksjeselskap or AS), incorporated under the laws of 
Norway and in accordance with the Norwegian Private Limited Liability Companies Act. The legal and commercial name 
of the Issuer is Color Group AS, and the Issuer's business registration number is 958 815 018. The Issuer’s LEI-code is 
5967007LIEEXZX8PUW90. The Issuer was incorporated on 5 June 1990.  

The head office and registered address of the Issuer is Bryggegata 3, 0250 Oslo, Norway, its telephone number is +47 23 
11 86 00 and its website is www.colorline.no.  

The Guarantor 

The Guarantor is a Norwegian private limited liability company (Nw. aksjeselskap or AS), incorporated under the laws of 
Norway and in accordance with the Norwegian Private Limited Liability Companies Act. The legal and commercial name 
of the Guarantor is Color Line AS, and the Guarantor's business registration number is 970 903 968. The Guarantor’s LEI-
code is 5967007LIEEXZX8PUW90. The Guarantor was incorporated on 5 April 1994.  

The head office and registered address of the Guarantor is Hjortnes, 0250 Oslo, Norway, its telephone number is +47 23 
11 86 00 and its website is www.colorline.no.  

6.2 Organisational Structure 

The Issuer is the parent company of the Guarantor and the Group. The day-to-day management of the Group’s ordinary 
course of business is handled by the Guarantor together with its subsidiaries, while the Issuer is responsible for the 
financing of the Group. The Guarantor pays royalties to the Issuer. Hence, the Issuer is dependent on its subsidiaries. The 
Guarantor is further dependent on its subsidiaries’ operational activities and the ability to create cash flows. 

The chart below shows the current legal structure of the Group plus the shareholding in ONS Ship Finance AS (dormant 
companies are not included): 
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6.3 Share Capital and Share Classes 

The Issuer 

As of the date of this Registration Document, the Issuer’s share capital is NOK 143,600,000 divided into 71,800,000 
shares, fully paid and each share having a par value of NOK 2.00. The Issuer’s shares are registered in VPS.   

The Issuer has a single share class and all shares carry the same rights. At the Issuer’s General Meetings, each share 
carries one vote. 

The Guarantor 

As of the date of this Registration Document, the Guarantor’s share capital is NOK 49,740,000 divided into 24,870,000 
shares, fully paid and each share having a par value of NOK 2.00. The Guarantor’s shares are not registered in any 
securities register.  

The Guarantor has a single share class and all shares carry the same rights. At the Guarantor’s General Meetings, each 
share carries one vote. 

6.4 Major Shareholders 

As at the date of this Registration Document, the Issuer is owned 100% by ONS Invest II AS and the Guarantor is owned 
100% by the Issuer.   

ONS Invest II AS is a company indirectly controlled by the Group President/CEO Olav Nils Sunde and his immediate family 
through the limited liability company O.N. Sunde AS. When agreements are being entered into between the Issuer and 
O.N. Sunde AS, or other companies controlled by O.N. Sunde AS, the Board of Directors has particular focus on acting in 
the best interest of the Issuer, in accordance with good corporate governance practice. If needed, external, independent 
opinions are sought. 

There are no arrangements, known to the Issuer or the Guarantor, the operation of which may at a subsequent date 
result in a change in control of the Issuer or the Guarantor. 

6.5 Articles of Association 

Objective of the Issuer  

Pursuant to Section 3 of the Articles of Association of the Issuer, the Issuer’s objective is to operate ferry business, 
transport and other related activities, as well as participation in other companies with similar purpose.  

Objective of the Guarantor 

Pursuant to Section 3 of the Articles of Association, the Guarantor’s objective is to operate tourist traffic and ferry 
business. 
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7. INCORPORATION BY REFERENCE; DOCUMENTS ON DISPLAY 

The Norwegian Securities Trading Act and the Norwegian Securities Trading Regulations, implementing the EU 
Prospectus Regulation regarding incorporation by reference and publication of such prospectuses and dissemination of 
advertisements, allow the Issuer to incorporate by reference information into this Prospectus that has been previously 
filed with the Oslo Stock Exchange or the Norwegian Financial Supervisory Authority in other documents. The Issuer’s 
consolidated financial statements as of and for the years ended 31 December 2017 and 2018 and the audit reports in 
respect of these financial statements are by this reference incorporated as a part of this Prospectus. Accordingly, this 
Prospectus is to be read in conjunction with these documents. 

Cross Reference Table 

The information incorporated by reference in this Prospectus should be read in connection with the following cross-
reference table. References in the table to “Annex” and “Items” are references to the disclosure requirements as set 
forth in the EU Prospectus Regulation by reference to such Annex (and Item therein) of the Commission Delegated 
Regulation (EU) 2019/980. 

Minimum Disclosure Requirement for 
Registration Documents (Annex 6) Reference Document 

Page of 
Reference 
Document 

Item 

11.1 

Audited historical financial 

information 

Issuer’s Annual Report 2018:  

 

https://www.colorline.no/om-oss/finans  

 

 

 

1 - 72 

 

 

  The balance sheet  

 

32-33 

  The income statement  

 

31 

  The cash flow statement  

 

34 

  The accounting policies and explanatory statement  

 

 

36-42 

  Issuer’s Annual Report 2017: 

 

https://www.colorline.no/om-oss/finans 

1 - 70 

 

  The balance sheet 

 

30-31 

  The income statement 

 

29  

  The cash flow statement  

 

32 

  The accounting policies and explanatory statement  

 

34-40 

Item 

11.2 

Interim financial information Issuer’s H1 2019 Report: 

 

https://www.colorline.no/om-oss/finans 

 

 

 

 

1 – 10 

 

  The balance sheet  

 

6 

  The income statement  

 

5 

  The cash flow statement  

 

7 

  Issuer’s H1 2018 Report: 

 

https://www.colorline.no/om-oss/finans 

1 - 9 

  The balance sheet 

 

3 

  The income statement  2 
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  The cash flow statement  

 

4 

Item 

11.3 

Audit reports Issuer’s Audit Report 2018: 

 

https://www.colorline.no/om-oss/finans  

 

Issuer’s Audit Report 2017: 

 

https://www.colorline.no/om-oss/finans  

 

 

73 - 76 

 

 

 

 

71-74 

Documents on Display 

For twelve months from the date of this Registration Document, copies of the following documents will be available for 
inspection at the Issuer's registered office during normal business hours from Monday through Friday each week (except 
public holidays): 

• The Articles of Association and Memorandum of Incorporation of the Issuer and the Guarantor. 
 

• All reports, letters, and other documents, historical financial information, valuations and statements prepared 
by any expert at the Issuer’s or the Guarantor’s request any part of which is included or referred to in the 
Registration Document. 
 

• Historical financial information of the Issuer and the subsidiaries of the Issuer, including the Guarantor, as of and 
for the years ended 31 December 2018 and 31 December 2017. 
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8. ADDITIONAL INFORMATION 

8.1 Independent Auditors 

The independent auditor of the Issuer and the Guarantor for the period covered by the financial information discussed in 
this Prospectus has been Deloitte AS (“Deloitte”), with its registered address at Dronning Eufemias gate 14, 0191 Oslo, 
Norway, and registration number 980 211 282. The partners of Deloitte are members of The Norwegian Institute of Public 
Accountants (Nw: Den Norske Revisorforening).  

The auditor’s report to the Financial Statements is included in the appendices hereto. Other than this report, neither 
Deloitte nor any other auditor has audited or reviewed any accounts of the Group or produced any report on any other 
information provided in this Prospectus. 

8.2 Legal Advisors 

Advokatfirmaet BAHR AS is acting as legal adviser to the Issuer in connection with the Listing. 

8.3 The approval of this Prospectus by the Norwegian Financial Supervisory Authority 

  

(a) the registration document has been approved by the Norwegian FSA, as competent authority under 
Regulation (EU) 2017/1129; 

(b) the Norwegian FSA only approves this registration document as meeting the standards of completeness, 
comprehensibility and consistency imposed by Regulation (EU) 2017/1129; 

(c) such approval should not be considered as an endorsement of the issuer that is the subject of this 
registration document. 

The Norwegian FSA as competent authority under the EU Prospectus Regulation has reviewed the Prospectus. The 
Norwegian FSA approved the Prospectus on 11 December 2019, but has not verified or approved the accuracy or 
completeness of the information included in the Prospectus. The approval given by the Norwegian FSA only relates to the 
information included in the Prospectus in accordance with pre-defined disclosure requirements imposed by the EU 
Prospectus Regulation. The Norwegian FSA has not made any form of verification or approval relating to corporate 
matters described in or referred to in the Prospectus. On no account must the publication or the disclosure of this 
Registration Document give the impression that the information herein is complete or correct on a given date after the 
date of this Registration Document, or that the business activities of the Issuer or its subsidiaries may not have been 
changed.   



 

29 
 

9. DEFINITIONS 

Capitalised terms used throughout this Registration Document shall have the meaning ascribed to such terms as set out 
below, unless the context require otherwise.  

Bonds ............................................ The debt instruments issued by the Issuer pursuant to the Bond Agreement.
Bond Agreement ............................... The agreement entered into on 24 September 2019 between Color Group AS 

as issuer and Nordic Trustee AS as bond trustee on behalf of the 
Bondholders regarding the Bond Issue

Bond Issue ....................................... The bond issue constituted by the Bonds.
Bondholder...................................... A holder of Bonds.
Color Line ....................................... Color Line AS. 
Color Line Crew ................................ Color Line Crew AS. 
Color Line Marine .............................. Color Line Marine AS. 
Color Line Transport ........................... Color Line Transport AS. 
Company ........................................ The Issuer
EU Prospectus Regulation ..................... Regulation (EU) 2017/1129 of the European Parliament and of the Council 

of 14 June 2017 on the prospectus to be published when securities are 
offered to the public or admitted to trading on a regulated market, and 
repealing Directive 2014/71/EC, as amended and as implemented in 
Norway in accordance with Section 7-1 of the Norwegian Securities Trading 
Act 

Financial Statements .......................... The Issuer’s Financial Statements and the Guarantor’s Financial 
Statements.

Group ............................................ The Company together with its consolidated subsidiaries. 
Guarantor ....................................... Color Line AS.
Guarantor’s Financial Statements ........... The Guarantor’s audited financial statements as of and for the years ended 

31 December 2018 and 31 December 2017.
IFRS .............................................. International Financial Reporting Standards as adopted by the EU.
Issue ............................................. The Bond Issue.
Issuer ............................................ Color Group AS
Issuer’s Financial Statements ................ The Issuer’s audited consolidated financial statements as of and for the 

years ended 31 December 2018 and 31 December 2017. 
Joint Lead Managers ........................... Arctic Securities AS, DNB Bank ASA, DNB Markets and Skandinaviska Enskilda 

Banken AB (publ), Oslo branch.
Listing ........................................... The listing of the Bonds on Oslo Stock Exchange. 
Managers ........................................ The Joint Lead Managers.
NAS ............................................... The Norwegian Accounting Standards (Nw. Norsk Regnskapsstandard)
Norwegian Code of Practice .................. The Norwegian Corporate Governance Code of 30 October 2014.
Norwegian FSA ................................. The Norwegian Financial Supervisory Authority (Nw. Finanstilsynet)
Norwegian Securities Trading Act ........... The Norwegian Securities Trading Act of 29 2007 no. 75, as amended.
NUES ............................................. The Norwegian Corporate Governance Board (Nw. Norsk Utvalg for 

Eierstyring og Selskapsledelse).
Oslo Stock Exchange ........................... Oslo Børs (a stock exchange operated by Oslo Børs ASA), or as the case may 

be, Oslo Axess (a regulated market place operated by Oslo Børs ASA).
p.a. .............................................. Per annum.
Prospectus ...................................... This Registration Document together with the Securities Note and the 

Summary.
Registration Document ........................ This Registration Document dated 25 June 2018. 
Ro-Pax ........................................... Roll-on/roll-off passenger ship.
Ro-Ro ............................................ Roll-on/roll-off ship.
Securities Note ................................. Document describing the terms of the Bond Issue. 
Summary ........................................ Document setting out the key contents of the Registration Document and 

the Securities Note.
VPS  .............................................. The Norwegian Central Securities Depository (Nw. Verdipapirsentralen).
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APPENDIX A – FINANCIAL STATEMENTS 
 

Financial Information 

The Guarantor’s audited financial statements as of and for the year ended 31 December 2017 
The Guarantor’s audited financial statements as of and for the year ended 31 December 2018 
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